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FOR PURPOSES OF REQUIRED PARTS a) to d); REFER ONLY TO SECTIONS 1-4. 

a)  Describe the risks of material misstatement for the consolidated financial 
statements of the MultiStar Ltd group as follows: 
 

i. At financial statement level; 
ii. At assertion level for acquisition of new head office; 
iii. At assertion level for subscription revenue of decoder packages; and 
iv. At assertion level for the investment in an associate. 

 
Communication – logical argument 
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b)  Discuss whether the proposal by the board to have mandatory vaccinations 
for employees is regarded as ethical or not. 
 
Communication – logical argument 
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c)  Describe the audit partner, Heleen Bruwer’s considerations and response 

based on the information provided in relation to the ICASA Broadcasting 
regulations in terms of the applicable legislation and the International 
Standards on Auditing (ISA’s). 
 
Please note: Do not address the SAICA Code of Professional conduct in your 
answer. 
 
Communication – clarity of expression 
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d)  Describe the substantive procedures that should be performed to obtain 
sufficient and appropriate audit evidence with regard to: 

i. The initial recognition and subsequent measurement of the 
investment in BetKing in the consolidated financial statements of 
MultiStar Ltd; and 

ii. Dividend declared during the board meeting held on 25 August 2021. 
 

For purposes of part (d), assume that following procedures were already 
performed by the audit team: …..continue on next page. 
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 A signed management representation letter was obtained (for all line 
items with reference to all assertions). 

 All amounts from reports and schedules were agreed to the general 
ledger, trial balance and annual financial statements. 

 Disclosure in the annual financial statements were inspected to confirm 
that it is in accordance with the applicable financial reporting 
framework(s). 

FOR PURPOSES OF REQUIRED PARTS e) to h), REFER TO SECTIONS 5-8. 

e)  With reference to section 5, formulate the substantive computer assisted 
audit techniques (CAATS) that can be performed to obtain sufficient and 
appropriate audit evidence for MultiStar’s property, plant and equipment on 
the Track-Me software. 
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f)  With reference to section 6: 
Identify the internal controls to be implemented by BetKing to ensure that no 
unauthorised access is obtained to the course content and that the fees that 
are paid over to the content providers are complete, accurate and valid. 
 
Please note that you do not have to address controls relating to the following 
aspects: 

 Registration of delegates on the website 

 Masterfile changes 

 Controls over EFT payments 
 

Communication – clarity of expression 
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g)  Based on the content of the e-mails from the audit partner at CPI to Heleen 
Bruwer (see section 7), discuss concerns with reference to SAICA’s Code of 
Professional Conduct and the International Standards on Auditing (ISA’s). 
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h)  With reference to SupraSport (see section 8), discuss the audit team’s 
considerations in assessing the impact of the content of the email on the audit 
report of SupraSport. 
 
Communication – logical argument 
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