EQUITY FINANCE
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e« PV = Issued Amount IRR METHOD

« PMT = Monthly Payments

Debt is cheaper
Interest is tax deductible

Lower issue cost

No immediate impact on control

« FV = Final Payment e« CFO = Issue Amount S

e« N = period (must match PMT) « CF1 to CF5 = (payments) « Generally does not impact
e« I/YR = Interest rate / IRR e Compute IRR <CF1 to CF5 = amount of performance measures

e Use the amort function to payments>

obtain interest for the period
X tax rate = tax amount to be
added <Shows tax benefit>




