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SESSION 3 QUESTION 1	(100 MARKS)

Please answer this part in the GREEN book.

PART I	(52 MARKS)

	
REQUIRED:
	Marks

	
	Sub-total
	Total

	(a)
	Discuss the aspects Cynthia should have considered prior to accepting the BuyMore Group and its Subsidiaries as an audit client for FY2021.

Your answer should exclude information related to the independence of the auditor. 

	

15
	

15

	(b)
	With reference to the information related to BuyMore Furniture under the ‘Subsidiaries’ heading – discuss the general controls that should’ve been in place to ensure the data is completely and accurately transferred between the systems.
 
	


10
	


10

	(c)
	Describe, with reference to the information provided under the ‘Introduction of online shopping’ section under the headings: background, registering a profile, shopping, checkout and payment - the tests of controls you would perform to test the occurrence app sales for FY2021 

Ignore cost of sales. 

Communication skills – clarity of expression
	



15



1
	







16


	(d)
	Describe, with reference to the information provided under the ‘Introduction of online shopping’ section under the heading: dispatch of sales - the tests of controls you would perform to test the accuracy and completeness of sales on the app for FY2021. 
 
Ignore cost of sales.

Communication skills – clarity of expression
	


9



1
	






11


	TOTAL FOR PART I
	52





SESSION 3 QUESTION 1	(100 MARKS)

Please answer this part in the PURPLE book.

PART II	(48 MARKS)

	
REQUIRED:
	Marks

	
	Sub-total
	Total

	(e)
	With reference to the development of the app described under the ‘Introduction of online shopping’ section – describe the substantive audit procedures KDE Auditors will perform to obtain sufficient and appropriate audit evidence over the intangible asset as at 30 September 2021 including the recognition of the app as an asset.

Communication skills – clarity of expression

	



8

1

	





9

	(f)
	Discuss the risk of material misstatement at an assertion level for the basic base salaries and commissions to be paid to delivery drivers. Please present your answers in a tabular format and specify the affected assertion.

	Risk discussion
	Assertion affected

	
	



Communication skills – presentation

	


8




1
	







9

	(g)
	With reference to the information contained under the ‘New acquisition: Super Shops’ heading – describe the audit procedures the auditors will perform to assess the reasonability of the valuation that was performed on Super Shops to assess the investment for impairment in the standalone financial statements of BuyMore. 

	



8
	



8


	(h)
	Assess the risk of material misstatement at an overall financial statement level for the BuyMore Group for the 2021 financial year.

	
8

	
8

	(i)
	Considering the information contained under the heading “Auditors” only, discuss any concerns regarding ethical conduct of the KDE auditors with reference to the SAICA Code of Professional Conduct.

	

9
	

9

	(j)
	With reference to the incident involving bacteria found in BuyMore Food’s ready-made frozen foods:

i) Describe the additional audit procedures that should be carried out on the event that occurred; and
ii) Discuss, with reasons, whether the financial statement for the 2021 financial year should be amended.

	



3

2
	





5


	TOTAL FOR PART II
	48
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