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Total amount, in cash or

otherwise,  recieved by or

accrued to a person. Not of a

capital nature.
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1. Lategan- The word amount includes any form

of property with an ascertainable monetary

value, including debt and rights.

2. Butcher Bros- The onus is on SARS to

determine the amount. If there is no amount to

be determined there will be no gross income

Total amount
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1.Geldenhuys- The amount is only included in

gross income by a taxpayer only if it is received

by him on his own behalf for his own benefit

2. MP finance group cc- a bilateral reciept (the

other party willingly gives you the money) that

is used for your own intention means it has

been recieved by you. You intended to use it for

your own benefit.

3.Pyott- A deposit is only treated as not being

recieved if the money is kept separately in a

trust account, for the benefit of a customer

Recieved by
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1. Peoples stores- Accrued to= entitled to. You

include an amount in gross income when you are

entitled to the money and not when you recieve

the money.

2. Witswatersrand association of racing clubs-

AN amount accrues to a taxpayer if the

taxpayer has no legal obligation to pay it over

(only moral obligation) to another person

3. Mooi- Accrued to= unconditionally entitled

to the amount

Accrued to
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1. Visser- Tree vs. fruit: The economic meaning

of income and capital excludes one another.

Income is what capital produces.

The tree is seen as the capital structure of the

business and the fruit the result of the income

earning activity. Thus reciepts for selling the

tree is capital in nature and reciepts for

selling fruit is revenue in naturefor selling

fruit is revenue in nature

not of a capital nature
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1. george forest timber- all assets are either

classified as fixed or floating capital.

Floating capital is consumed in the very

process of prodcution, while fixed capital is

not. Fixed capital is the structure that

enables income to be generated.

The sale of fixed capial gives rise to capital

proceeds and the sale of floating capital gives

rise to revenue

not of a capital nature
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Exam technique
1. State the issue
2. State the court case
3. Give the principle of the court case
4. Application (apply the principle of the court
case to the issue)
5. Conclude


